
SECTION 9 - PAYMENT 

9.1 PAYMENT - The Contractor's bid price shall be inclusive 
of all costs, direct or indirect, including all taxes, 
required for the fulfillment of this contract. 

Contract payments to the Contractor by the State shall 
be full payment, for furmishing all labor, and for furnishing 
and delivering all equipment, materials, supplies and other 
incidentals to the location(s) designated in these 
specifications. 

9.2 PROGRESS PAYMENTS - If more than one shipment is 
required under these specifications, progress payments may be 
made to the Contractor after each shipment, provided the 
equipment materials, supplies, etc., furnished and delivered 
have satisfactorily met the requirements of these 
specifications. Five per cent (5%) of the amount of each 
progress payment shall be retained by the Department until 
the final acceptance of the work. 

To expedite processing of all payments, for item(s) 
furnished and delivered to the Department, the Contractor 
shall forward an original and one copy of invoice with each 
shipment made to the recipient office. 

Each invoice shall contain the following: 

A. Vendor's name, address and phone number. 

B. Contract or Purchase Order No. 

C. Description of item, the quantity, unit or lump sum 
price, sub-total and total. 

9.3 FINAL ACCEPTANCE AND FINAL PAYMENT - Final acceptance 
means the acceptance in writing by the Director of the 
satisfactory completion of the work as provided under Section 
8.5 followed by final payment in accordance with the 
Director's final estimate. The Department shall make final 
acceptance and payment promptly after the contract has been 
satisfactorily completed and final inspection made. 

No payment will be made for any work which was not 
authorized by the Director in writing. 

Final payment shall be made only after the issuance of 
the notice of final acceptance and after the Contractor has 
filed with the Director the following: 

A. Consent of the Contractor's surety, when 
applicable, of the final payment; 
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B. Satisfactory evidence by affidavit that all debts 
resulting from the contract have been fully paid or 
satisfactorily secured; 

C. A certified tax clearance from both the Hawaii 
Department of Taxation and the Internal Revenue Service 
with the latest approval date stamp dated within the 
last two months; and 

D. Properly executed "Certification of Compliance for 
Final Payment (SPO Form 22) . 
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